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co REPORT OF THE BOARD OF DIRECTORS 


To the Shareholders: 


Your Directors present herewith the 
Annual Report of your Company for 
the year ended December 25th, 1965. 

The Statement of Profit and Loss 
shows a net profit of $420,678 for the 
year, after absorbing non-recurring ex- 
penses of $438,844 incurred in the 
course of phasing out the operations of 
the Equipment Division. These results 
are an improvement of $738,851 over 
the loss of $318,173 for 1964. 


@ ENGLISH ELECTRIC — JOHN INGLIS 


At a General Meeting of Shareholders 
held on May 14, 1965, approval was 
granted for the sale of the Company’s 
plant at Scarborough to Canadian 
General Electric Company Limited for 
$5,000,000 in cash and an undertaking 
by them to complete orders outstanding 
at Scarborough on mutually satisfactory 
terms. The Scarborough plant was 
handed over to Canadian General Elec- 
tric on June 14, 1965, and the sale 
consummated on July 2, 1965. Conse- 
quently, the year’s results reflect the 
full operation of this Division for half 
of the year, accompanied by corres- 
ponding losses to which reference has 
been made in previous Annual Reports. 

Since then, work in the Equipment 
Division fabricating shops at the 
Strachan Avenue plant has been phased 
out. Surplus machinery and equipment 


Sale of the Equipment Division assets 
referred to below enabled the Company 
to redeem the balance of the first mort- 
gage bonds standing at $1,188,000 in 
last year’s Balance Sheet, reduce the 
loan from the parent company by 
$430,000 and reduce very considerably 
the amount of the bank advances. The 
Statement of Source and Application of 
Funds, forming part of this Report, 
shows that working capital improved by 
$4,110,000 to a total of $9,113,000. 


EQUIPMENT DIVISION 


there has been sold and the space va- 
cated is in the process of being occupied 
by our Consumer Products Division. 
The outstanding orders in the Equip- 
ment Division being processed by Cana- 
dian General Electric on our behalf 
should be completed by the middle of 
1966 with the exception of a steam 
turbo-alternator set for India which is 
not scheduled for delivery until 1967. 
Completion of these orders is antici- 
pated to result in a further net loss for 
which appropriate provision has been 
made. 

Surplus land of approximately nine 
acres adjacent to the Scarborough plant 
was not included in the sale to Canadian 
General Electric. An offer to purchase 
for $750,000 has been accepted subject 
to rezoning approval; this is in line with 
an appraisal by W. H. Bosley & Co. 


Ltd. in March 1965. Accordingly, the 
land is shown on the Balance Sheet at 
the net realizable value and the excess 
over cost has been used to reduce the 
loss on the disposal of the other assets 
at Scarborough. 


@ CONSUMER PRODUCTS DIVISION 


Production and profits of this Division 
continued to expand commensurate 
with a very satisfactory rate of increase 
in sales by our Inglis distributors and 
dealers, and our brand name custom- 
ers. Total sales including fuel pumps 
amounted to $28,000,000, representing 
an increase of 13% over sales in the 
previous year. 

This growth has involved expansion 
of our field sales and servicing organiza- 
tions. Our Vancouver and Calgary Sales 
Offices are moving to larger premises 
and we now have a total of twelve Com- 
pany-operated Service Branches across 
Canada, including a new Branch opened 
in 1965 at Trois Riviéres. 

Plant facilities continue to be ex- 
panded to cater for these growing re- 


February 24, 1966. 


The net result of the sale of the 
Scarborough plant and other surplus 
equipment including the revaluation of 
the surplus land is a loss of $255,168, 
which is reflected in the Statement of 
Deficit. 


quirements, increase in manufactured 
content, and new products. In the year 
under review we increased our assembly 
and painting facilities by 40% and in- 
stalled additional press capacity. Plans 
were completed for the installation of a 
vitreous enamelling plant in 1966 which 
will have capacity not only for our exist- 
ing products but also new products we 
have under review. Additional presses 
have been authorized for installation in 
1966 and 1967. 

We are confident of continued satis- 
factory growth in 1966 and future years. 

Finally, your Directors wish to record 
their appreciation of the loyalty, support 
and efforts of all employees during a 
difficult year of consolidation and recon- 
struction. 


On behalf of the Board, 


President and Chief Executive Officer 


CONSOLIDATED BALANCE SHEET 


ASSETS 
CURRENT: 1965 1964 
Accounts receivable. . ..... .. . . $ 5,663,654 $ 6,795,181 
Accounts receivable from parent and affiliated 
companics ~ =) i) As Py einltel) bi Oana , 131,402 
Inventories, valued at te lower of cost or eee 
less progress billings on contracts. . . .. . 8,967,981 7,782,245 
Prepaid expenses ir ts) aq ee ee eee 28,200 52,374 
14,791,237 14,629,800 
FIXED: 
Land, buildings and equipment, atcost. . .. . 5,365,527 18,722,766 
Less accumulated depreciation . 2 .7 227% 3,567,557 10,604,051 
1,797,970 8,118,715 
Land held for sale, at estimated realizable value, 
which exceeds cost by $607,371, based on an 
appraisal by W. H. ane & Co. Ltd., March 12, 
T9IGST Va a : 710,000 
2,507,970 8,118,715 
OTHER: 
Deferred charges: "5. 2) te ee 130,600 198,352 
$17,429,807 $22,946,867 
On behalf of the Board: 


H. B. STYLE, Director 
H. NUTTALL, Director 


AUDITORS’ REPORT 


To the Shareholders of 
John Inglis Co. Limited: 


We have examined the consolidated balance sheet of John Inglis 
Co. Limited and its subsidiary company as at December 25, 1965 
and the statements of consolidated profit and loss and deficit for the 
year ended on that date. Our examination included a general review 
of the accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary in the 
circumstances. 


LIABILITIES 


CURRENT: 
Bank advances (secured) . 
Accounts payable and accrued charges . 


Accounts payable to parent and affiliated companies . 


Estimated taxes payable 


PROVISION FOR WARRANTY ON CONTRACTS . 
LOAN FROM PARENT COMPANY 
First MorTGAGE BONDS 


SINKING FUND DEBENTURES — 6% — Due April 1, 1967 


(after deducting current sinking fund requirements) . 


SHAREHOLDERS’ EQUITY: 


Capital — 
Authorized — 1,500,000 shares of no par value 
Issued — 1,107,498 shares . ... . 


Deficit . 


JOHN INGLIS CO. LIMITED (Incorporated iwi DECEMBER 25, 1965 (with comparative figures for 1964) 


In our opinion the accompanying consolidated balance sheet and 
statements of consolidated profit and loss and deficit present fairly 
the financial position of the companies as at December 25, 1965 and 
the results of their operations for the year ended on that date, in 
accordance with generally accepted accounting principles applied 


on a basis consistent with that of the preceding year. 


CLARKSON, GORDON & CO. 
Chartered Accountants. 


Toronto, Canada, 
January 24, 1966. 


1965 1964 
$ 28,823 $ 3,574,263 
5,374,770 5,451,751 
242,696 
274,145 357,709 
5,677,738 9,626,419 
600,000 600,000 
1,470,000 1,900,000 
1,188,000 
3,028,434 3,144,323 
9,314,269 9,314,269 
2,660,634 2,826,144 
6,653,635 6,488,125 

$17,429,807 


$22,946,867 


JLOSHENS TIE NTG TEES Gree 


Ll Mol sEe® 
STATEMENTS OF CONSOLIDATED PROFIT AND LOSS AND DEFICIT 


FOR THE YEAR ENDED DECEMBER 25, 1965 (with comparative figures for 1964) 


Notes to Consolidated Financial Statements 


@ PROFIT AND LOSS 1965 1964 
Profit on operations before the undernoted . $1,680,617 $ 812,956 
Less: 

Depreciation 465,916 768,532 
Interest on long term debt 347,179 354,597 
Directors’ fees . : 8,000 8,000 
Non-recurring expense of discontinuing operations of 
Equipment Division . SNRs gs eee means 438,844 
1,259,939 1,13ti23 
Net profit (loss) forthe year (Note 1) . . . . . . $ 420,678 $ (318,173) 
DEFICIT 
Deficit at beginning of year $2,826,144 $2,507,971 
Net profit (loss) for the year . 420,678 (318,173) 
2,405,466 2,826,144 
Loss on sale of Equipment Division assets after applying 
excess over cost of estimated realizable value of land 
held for sale 255,168 
Deficit at end of year $2,660,634 $2,826,144 
Statement of Source and Application of Funds 
Funds were provided from: 
Net profit for the year $ 420,678 
Depreciation . ‘ 465,916 
Sale of Equipment Division assets 5,234,811 
Reduction in deferred charges . 67,752 
$6,189,157 
Funds were expended on: 
Redemption of First Mortgage Bonds 1,188,000 
Reduction in loan from parent company 430,000 
Reduction in Sinking Fund Debentures . 115,889 
Additions to fixed assets 345,150 
$2,079,039 
Resulting in an increase in working capital of . $4,110,118 


1. No income taxes are payable because of the carry forward for tax purposes of losses from 
previous years. 

2. During the year the Company discontinued the operations of the Equipment Division and 
disposed of its plant in Scarborough. It has entered into an agreement with the purchaser 
to act as sub-contractor and complete a number of contracts. Provision has been made for 
all known losses at December 25, 1965. 


@ DIRECTORS 
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DIRECTORS PERCIVAL J. BALDWIN 
CHARLES-EMILE BELANGER 
JoHN A. Boypb 
AIR MARSHAL HUGH CAMPBELL, C.B.E., LL.D. 
STUART M. FINLAYSON 
WILLIAM M. HuRTON, C.B.E. 
THE RT. Hon. LoRD NELSON OF STAFFORD 
J. GEOFFREY NOTMAN, O.B.E. 
HaROLD NUTTALL 
GEORGE A. RIDDELL 
HUMPHREY B. STYLE 


OFFICERS HUMPHREY B. STYLE Chairman of the Board 
HAROLD NUTTALL President and Chief Executive Officer 
R. BARRETT SIMPSON Vice-President Finance and Treasurer 
FRANK O. PRICE Vice-President 
PERCIVAL J. BALDWIN Secretary 

BANKERS BANK OF MONTREAL 


TRANSFER AGENT AND REGISTRAR 
CANADA PERMANENT TRUST COMPANY, 
253 Bay Street, Toronto 1. 
350 Notre Dame St. West, Montreal. 


AUDITORS CLARKSON, GORDON & Co., Chartered Accountants, 
15 Wellington St., West, Toronto 1. 


JOHN INGLIS CO. LIMITED, 14 strAcHAN AvE, TORONTO 3, CANADA 
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